








GROUP CEO’S NOTE

‘ ‘cilities Management (“FM”) professional with over 30
years in the industry, 10 of them in Asia Pacific and 5 in India, |

have seen diverse assignments in senior positions with service
providers and with corporations. However, no opportunity
has excited me as much as this current one: leading a team of
strong FM professionals delivering services through a model
that is completely customized to the requirements of the Indian
market in particular and Asia in general. Added to this is the
excitement of taking a successful, innovative security services
business to the next level.

We have been able to draw the top talent in the industry, both
on FM and on security, because these individuals recognize that
our service delivery model addresses inefficiencies inherent
in the fragmented way in which services have traditionally
been delivered. This early phase of Mortice has been spent in
building a robust platform for the delivery of self-performance
FM services across India and marketing our new product. The
focus on developing our infrastructure has inspired confidence
in our capability across potential customers, both indigenous
and multinational corporations. Market feedback and a growing
number of orders indicate that our business model hashit the
right note and will meet with considerable success.

Andrew Barker
Executive Director & Group CEO
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Note

MORTICE LIMITED
(Incorporated in Singapore)

AND ITS SUBSIDIARIES

CONSOLIDATED CASH FLOW STATEMENT (...CONT'D)

FOR THE PERIOD FROM 9 JANUARY 2008

(DATE OF INCORPORATION) TO 31 MARCH 2008

On 31 January 2008, the company acquired subsid@anypanies.

The effect of above acquisition on the cash floihe group is as follows:

Summary of the effect of acquisition of subsidiarie
Cash and cash equivalents

Trade receivables
Other receivables
Deferred tax asset

Plant and equipment

Trade payables

Retirement benefit obligations

Other payables

Long term borrowings

Minority shareholders interest

Currency translation adjustment

Net assets acquired

Negative goodwill on consolidation
Amount paid in consideration of acquisition

Cash and cash equivalents of acquired entity

The annexed notes form an integral part of and khbe read in conjunction with these financial

statements
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US$

557,562
3,477,670
881,167
2,499
539,352

(1,309,575)

(78,570)

(2,758,686)

(262,827)
(2,539)
100

1,046,153
(651,478)

394,675

527,56




MORTICE LIMITED
(Incorporated in Singapore)

AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 9 JANAUARY 2008
(DATE OF INCORPORATION) TO 31 MARCH 2008

CORPORATE INFORMATION

Mortice Limited (Company Registration No.: 200800770W) is a public limited company,
domiciled in Singapore. Subsequent to the financial year the company was listed on Alternate
Investment Market (AIM) of London Stock Exchange, issuing 7,700,000 ordinary shares with
proceeds amounting to US$9,730,120. The company’s registered office is at 36 Robinson
Road, #17-01 City House, Singapore 068877.

The principal activities of the group are to provide guarding services, facilities management,
property management, fleet management and sale of safety equipment and their installation.
There have been no significant changes in the nature of these activities during the financial
period.

The financial statements of the group and of the company for the financial period from 9
January 2008 (date of incorporation) to 31 March 2008 were authorised and approved by the
Board of Directors for issuance on 23 September 2008.

SIGNIFICANT ACCOUNTING POLICIES

a)  Basis of preparation

The consolidated financial statements are prepared in accordance with Singapore
Financial Reporting Standards (“FRS”) as required by the Singapore Companies Act.

The consolidated financial statements, which are expressed in United States dollars are
prepared in accordance with the historical cost convention, except as disclosed in the
accounting policies.

In the current financial period, the group has adopted all the new and revised FRSs and
Interpretations of FRS (“INT FRS”) that are mandatory for application from that date.
The adoption of these new and revised FRS and INT FRS have no material effect on the
financial statements.

At the date of authorisation of these financial statements, the group has not applied those
FRS and INT FRSs that have been issued but are effective only in next financial year.
The group expect the adoption of the standards will have no financial effect on their
financial statements in the period of initial application.
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MORTICE LIMITED
(Incorporated in Singapore)

AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL PERIOD FROM 9
JANUARY 2008 (DATE OF INCORPORATION) TO 31 MARCH 2008 (...CONT'D)

2.  SIGNIFICANT ACCOUNTING POLICIES (...CONT'D)

b)

Basis of consolidation

The consolidated financial statements incorpordte financial statements of the
company and its subsidiaries. Control is achievedre the company has the power to
govern the financial and operating policies of atitg so as to obtain benefits from its
activities. Acquisition of subsidiary is accountéar using the purchase method of
accounting. The results of the subsidiaries’ openat have been included in the
consolidated financial statements from the effectilate of acquisition or up to the
effective date of disposal, as appropriate. Aleitompany transactions and balances
are eliminated on consolidation and the consolifiteancial statements reflect external
transactions only. The accounting periods of tHesmsliaries are coterminous with that
of the company. Negative goodwill represents theess of the fair value of the
subsidiaries net identifiable assets over the gbatquisition at the date of acquisition.
Negative goodwill is recognised immediately in theome statement.

In the company’s financial statements, investmargubsidiaries are carried at cost less
any impairment in net recoverable value that hasnbeecognised in the income
statement.

Foreign currency translation

The individual financial statements of each entitythe group are presented in the
currency of the primary economic environment inaththe entity operates (its functional
currency). The consolidated financial statementhefgroup and financial statements of
the company are presented in United States dolldrigh is the functional currency of

the company, and the presentation currency foctimsolidated financial statements.

In preparing the financial statements of the irdlial entity, monetary assets and
liabilities in foreign currencies are translatedoirJnited States dollars at rates of
exchange closely approximate to those ruling abtlance sheet date and transactions in
foreign currencies during the financial period aenslated at rates ruling on transaction
dates. Non-monetary items carried at fair valuest tare denominated in foreign
currencies are retranslated at the rates prevaiinghe date when the fair values were
determined. Non-monetary items that are measuréstims of historical cost in a foreign
currency are not retranslated.
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MORTICE LIMITED
(Incorporated in Singapore)

AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL PERIOD FROM 9
JANUARY 2008 (DATE OF INCORPORATION) TO 31 MARCH 2008 (...CONT'D)

2.  SIGNIFICANT ACCOUNTING POLICIES (...CONT'D)

c)

d)

Foreign currency translation (...cont’d)

Exchange differences arising on the settlementariatary items, and on retranslation of
monetary items are included in the income statentehange differences arising on the
retranslation of non-monetary items carried at faitues are included in the income
statement for the year except for differencesragisin the retranslation of non-monetary
items in respect of which gains and losses aregresed directly in equity. For such non-
monetary items, any exchange component of that galass is also recognised directly
in equity.

For consolidation purposes, the assets and ligsiliaf the foreign subsidiary company
are translated at the rate of exchange ruling atllance sheet date and income
statement items are translated at the average Theeeffects of translation are taken
directly to foreign currency translation reservesthim equity. Such translation
differences are recognised in income statementiénperiod in which its subsidiary is
disposed of.

Plant and equipment

Plant and equipment is stated at cost less accteduldepreciation and accumulated
impairment loss. The cost of an asset compriseputchase price and any directly
attributable costs of bringing the asset to workitwndition for its intended use.
Expenditure for additions, improvements and rensveak capitalised and expenditure
for maintenance and repairs are charged to thamniacstatement. When property, plant
and equipment are sold or retired, their cost anduraulated depreciation and
accumulated impairment losses (if any), are remdverdh the consolidated financial
statements and any gain or loss resulting fronr tiiisposal is included in the income
statement.

Depreciation of plant and equipment

Depreciation is calculated to write off the costptdnt and equipment by the straight-
line method over their estimated useful lives. €semated useful lives are as follows:

Computers 3 years
Office equipment 5 years
Machinery 5 years

Furniture and fittings 5 years
Motor vehicles 5 years
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MORTICE LIMITED
(Incorporated in Singapore)

AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL PERIOD FROM 9
JANUARY 2008 (DATE OF INCORPORATION) TO 31 MARCH 2008 (...CONT'D)

2.  SIGNIFICANT ACCOUNTING POLICIES (...CONT'D)

e)

f)

9)

h)

)

Depreciation of plant and equipment (...cont’d)

Assets held under finance leases are depreciatdtieir expected useful lives on the
same basis as owned assets or, where shortegerthet the relevant lease.

The residual values and useful lives of plant aqudmment are reviewed, and adjusted as
appropriate, at each balance sheet date. Fullyediggped property, plant and equipment
are retained in the financial statements until theyno longer in use.

Investment in subsidiaries

Unquoted equity investments in subsidiaries ardedtaat cost less accumulated
impairment losses. On disposal of investment irsgliéry, the difference between the
net disposal proceeds and the carrying amounteofrifestment is taken to the income
statement.

Cash and cash equivalents

Cash and cash equivalents consist of unsecuredasasiivank balances, fixed deposit
and bank overdraft.

Trade and other receivables

Trade and other receivables are recognised imitiatl fair value and subsequently
measured at amortised cost using the effectivedstaate method less allowance for
impairment. An allowance for impairment of receilbis established when there is
objective evidence that the group will not be ableollect all amounts due according to
the original terms of receivables. The amount efaHowance is the difference between
the asset’'s carrying amount and estimated futurgh dbows. The amount of the

allowance is recognised in the income statement.

Inventories

Inventories are stated at the lower of cost andreelisable value. In general, cost is
determined on a first in first out basis. Cost unlgs all cost of purchase and other costs
incurred in bringing the inventories to their praskocation and condition. Net realisable
value is the price at which the inventories camdadised in the normal course of business
after allowing for the costs of realisation. Work progress represents material and
equipment under installation which are stated at.d@ost includes all direct expenditure
and all appropriate overheads.

Trade and other payables

Trade and other payables are initially measurddiatalue, and subsequently measured
at amortised cost, using the effective interes na¢thod.
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